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News Move Financial Markets 
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At around 10:45 a.m. EDT on Monday, September 8th, 2008 

"a headline from the outdated report flashed across trading 

screens.“, at which point, "algorithmic trading mechanisms, 

which buy and sell stocks based on news headlines and 

earnings data, started selling UAL stock (…)” 



 

Reuters News 

DRAFT & CONFIDENTIAL 2 

• A 160 Year Old Culture Of Beats 

And Exclusives: 

- 1850’s – Carrier pigeons 

 - 1860’s – Telegraph 

- 1960’s – Teleprinter 

- 2000’s – Machine Readable News 



 

Thomson Reuters Machine Readable News 

DRAFT & CONFIDENTIAL 3 

• Sentiment analysis: 

– Thomson Reuters News Analytics measures the author’s 

tone in the news story, put into context by part of speech, 

surrounding words, proximity of words to one another, and 

other sophisticated linguistic cues: 

“…EPS was higher than 
expected…” 

“…but sales growth was 
disappointing…” 

“…and litigation increased…” 

“…Vodafone upgraded to 
outperform.. “…EPS of 20p/share beat 

analyst consensus of 
15p/share…” 



 

How Can We Make Sentiment Analysis Better? 

vs. 

single-dimensional multi-dimensional 
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Understanding the Market Psychology Can Present 

Opportunities to Time the Market 
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Sentiment, Conflict, Fear, Joy, Optimism, Trust, Uncertainty, Urgency, Violence 

Thomson Reuters MarketPsych Indices by Category 
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Social Unrest by Country 
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Egypt  - Early 2011 



 

The Evolution of a Revolution: 

Trust Declines in Egyptian Society  
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Dramatic decline in 

trust within overall 

negative trend 

Jan 2010 Apr 2010 Jul 2010 Oct 2010 Jan 2011 Apr 2011 Jul 2011 Oct 2011 Jan 2012 

Source: Thomson Reuters MarketPsych Indices 



 

The Evolution of a Revolution: 

Increased Anger Directed at the Egyptian Government 
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Source: Thomson Reuters MarketPsych Indices 



 

The Evolution of a Revolution: 

Increased Chatter on Government Instability 
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Source: Thomson Reuters MarketPsych Indices 



 

The Evolution of a Revolution: 

Increased Commentary on Regime Change 
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Source: Thomson Reuters MarketPsych Indices 



 

The Evolution of a Revolution: 

Violence Breaks Out 
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The Evolution of a Revolution: 

The Fall of Mubarak – February 12, 2011 
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S&P500 

Understanding the Psychology of Bubbles Can Help Predict 

Market Swings:  Utilizing the “Bubbleometer” 

Source: Thomson Reuters MarketPsych Indices 
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S&P500 

Long-term (500 day) 

moving average 

Understanding the Psychology of Bubbles Can Help Predict 

Market Swings:  Utilizing the “Bubbleometer” 

Source: Thomson Reuters MarketPsych Indices 
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S&P500 

Long-term (500 day) 

moving average 

Short-term (90 day) 

moving average 

Understanding the Psychology of Bubbles Can Help Predict 

Market Swings:  Utilizing the “Bubbleometer” 

Source: Thomson Reuters MarketPsych Indices 
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S&P500 

Long-term (500 day) 

moving average 

Short-term (90 day) 

moving average 

When short-term trends cross long-term ones, it’s time to act. 

Understanding the Psychology of Bubbles Can Help Predict 

Market Swings:  Utilizing the “Bubbleometer” 

Source: Thomson Reuters MarketPsych Indices 



 

Measuring Gloom in Financials 
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Measuring Fear in Financials 
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Economic Fear by Country 
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Psychology and Weather Damage for Corn 
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